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R. J. CARABETTA & COMPANY, PC.
CERTIFIED PUBLIC ACCOUNTANTS

35 PLEASANT STREET
MERIDEN, CONNECTICUT 06450

To the Board of Trustees
Boys & Girls Club of Meriden, Inc.
Meriden, CT 06451

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statements of financial position of the Boys & Girls Club of Meriden, Inc.
(a nonprofit organization) as of December 31, 2008 and 2007 and the related statements of activities,
functional expenses and cash flows, for the years then ended. These financial statements are the
responsibility of the Boys & Girls Club of Meriden, Inc.'s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in the United States
of America, standards applicable to financial audits contained in Government Auditing Standards , issued by
the Comptroller General of the United States, and the Connecticut State Single Audit Act. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial staterent presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Boys & Girls Club of Meriden, Inc., as of December 31, 2008 and 2007, and the changes in its
net assets and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the
Boys & Girls Club of Meriden, Inc. taken as a whole. The accompanying schedule of expenditures of state
financial assistance is presented for purposes of additional analysis as required by the Connecticut State
Single Audit Act and the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial

statements taken as a whole.

June 30, 2009



BOYS & GIRLS CLUB OF MERIDEN, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2008 and 2007

2008 2007
ASSETS
Current Assets
Cash $ 141,836 151,326
Prepaid insurance 3,913 -
Camp pledges receivable 25,900 58,567
Total current assets 171,649 209,893
Long-term investments, permanently restricted
Endowment 603,185 839,832
Memorial fund 242,439 321,202
Perpetual trusts 1,057,163 1,435,741
Property and equipment, net of accumulated
depreciation 2,998,573 3,069,626
Total assets $ 5,073,009 5,876,294
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 1,617 1,323
Notes payable - credit line 56,965 325,766
Total liabilities 58,582 327,089
Net assets
Unrestricted 2,778,302 2,603,820
Temporarily restricted 260,728 270,000
Permanently restricted 1,975,397 2,675,385
Total net assets 5,014,427 5,549,205
Total liabilities and net assets $ 5,073,009 5,876,294

See accompanying notes to financial statements.
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BOYS & GIRLS CLUB OF MERIDEN, INC.
STATEMENTS OF ACTIVITIES
For the year ended December 31, 2008
(With comparative totals for 2007)

TEMPORARILY PERMANENTLY 2008 2007
UNRESTRICTED RESTRICTED RESTRICTED TOTAL TOTAL
REVENUES AND SUPPORT
United Way contribution $ 32,239 §$ - $ - $ 32,239 $ 44,030
Contributions 146,289 - 6,562 152,851 266,522
Special fund raising events 18,790 - - 18,790 22,895
Less direct event costs (2,698) - - (2,698) (8,869)
Other United Way 8,301 - - 8,301 6,651
State bond funds 300,000 - - 300,000 -
Grants and foundations 267,019 20,728 - 287,747 263,596
Membership dues 33,374 - - 33,374 33,156
Program service fees
Day camp 75,918 - - 75,918 92,676
Other 20,635 - - 20,635 20,047
Sales - concession 11,513 - - 11,513 17,048
Less cost of goods (Note 11) - - - - (14,476)
Trusts - perpetual 61,297 - - 61,297 68,092
Endowment - income 28,535 - - 28,535 57,549
Interest income 467 - - 467 1,024
Rental 52,299 - - 52,299 38,454
Market value gain (loss) - - (678,075) (678,075) 70,962
Grant - Cuno Day Camp 19,058 - - 19,058 19,320
Net assets released from restrictions
Discretionary - endowments 15,598 (15,598) - -
Satisfactions of time requirements 30,000 (30,000) - - -
Total revenues and support 1,118,634 (9,272) (687,111) 422,251 998,677
EXPENSES
Program Services
Character and leadership 46,320 - - 46,320 72,290
Sports/fitness/nutrition/recreation 235,577 - - 235,577 251,648
Education and career
development 194,618 - - 194,618 170,129
Health and life skills 64,605 - - 64,605 52,161
Arts 67,642 - - 67,642 76,697
Day camp 151,648 - - 151,648 161,511
Supporting services
Management and general 89,519 - - 89,519 73,851
Fund raising 72,556 - - 72,556 57,233
Bad debt expense 21,667 - - 21,667
Investment fees - - 12,877 12,877 28,481
Total expenses 944,152 - 12,877 957,029 943,991
Change in net assets 174,482 (9,272) (699,988) (534,778) 54,686
Net assets - beginning of year
as restated - Note 10 2,603,820 270,000 2,675,385 5,549,205 5,494,619
Net assets - end of year $ 2,778,302 $ 260,728 $ 1,975,397 $5,014,427 $5,549,205

See accompanying notes to financial statements.
R. J. CARABETTA & COMPANY, P.C. -3-
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BOYS & GIRLS CLUB OF MERIDEN, INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2008 and 2007

2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (534,778) $ 54,686
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation 113,472 111,212
Unrealized (gain)/loss on investments 678,075 (70,962)
(Increase)/decrease in operating assets
Prepaid expenses (3,913) -
Pledges receivable 32,667 100,190
Increase/(decrease) in operating liabilities
Accounts payable and accrued expenses 294 (1,209)
Net cash provided by operating activities 285,817 193,917
CASH FLOWS FROM INVESTING ACTIVITIES
Work in process - camp facility (42,039) (89,115)
Repayment on endowment loan (6,000) -
Proceeds from sales/(purchases) of securities, net 12,497 14,308
Decreasel(increase) in permanently restricted
endowment funds 9,036 (106,154)
Net cash used by financing activities (26,506) (180,961)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds of bank credit lines 80,250 233,466
Payments on bank credit lines (349,051) (110,247)
Payments on instaliment note - (152,384)
Net cash used by financing activities (268,801) (29,165)
Increase (decrease) in cash for the year (9,490) (16,209)
Cash beginning of year 151,326 167,535
Cash end of year $ 141,836 $ 151,326
SUPPLEMENTAL DATA
Interest paid $ 12,056 $ 26,786

See accompanying notes to financial statements.
-6-
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BOYS & GIRLS CLUB OF MERIDEN, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2008 and 2007

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

The Boys & Girls Club of Meriden, Inc. ("the Club”) serves youth ages 6 - 18 to provide the
community's youth with programs and facilities for their recreational and social development. The
Club's support comes from donor contributions, various foundation and government grants,
program service fees, endowment income, and fundraising events.

The Club was formed as a nonprofit organization under the Nonstock Corporation Act of the State of
Connecticut. It is exempt from federal income tax under section 501(c)(3) of the Internal Revenue
Code, and is a publicly supported organization under sections 170 and 509(a)(3).

Financial Statement Presentation

As a nonprofit organization, the Club is required to report information regarding its financial position
and activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets and permanently restricted net assets.

Revenues and Support

The financial statements of the Club have been prepared utilizing the accrual basis of accounting.
Using this method, revenues are recognized when earned and expenses are recognized when
incurred.

The Club records contributions as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions. Grants and
contributions of cash and other assets are reported as temporarily restricted support if they are
received with donor stipulations that limit the use or purpose of the donation. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported accordingly
in the statement of activities. Contributions received with donor-imposed restrictions that are met in
the same year in which the contributions are received are classified as unrestricted contributions.

Endowment contributions and investments whose principal must be maintained intact per donor
stipulations are considered permanently restricted net assets. Investment earnings that are used for
operations are recorded in unrestricted net assets. Investment earnings not distributed or used in
the year earned are recorded in permanently restricted net assets, per donor stipulations.

The Club recognizes contributions, including contributed services meeting certain criteria, at fair
value. The Club uses the allowance method to determine uncollectible unconditional pledges
receivable. The allowance is based on prior years' experience and management's analysis of
specific promises made.

In-Kind Contributions

The Club receives a significant amount of donated services from unpaid volunteers who assist in
tutoring, fund raising and special projects. No amounts have been recognized in the statement of
activities in 2008 or 2007 because the criteria for recognition under SFAS No. 116 has not been
satisfied.

R. J. CARABETTA & COMPANY, P.C. -7-



BOYS & GIRLS CLUB OF MERIDEN, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008 and 2007

NOTE 1: (Continued)

Membership and Program Revenues

In order to provide services to all young people, regardless of economic background, the Club
accepts third party payments and scholarships, and these are included in membership and program
fees.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Club considers all cash on hand, and cash in
operating accounts, to be cash or cash equivalents. Cash in money market accounts in endowment
funds is reported as investments.

Investments

Investments are carried at fair value in the statement of financial position and are classified as
unrestricted, temporarily restricted, or permanently restricted based on donor stipulations. Realized
and unrealized gains and losses are reflected in the statement of activities as changes in net assets.

Property and Equipment

Property and equipment are recorded at cost if purchased and at fair value if donated. Maintenance
is expensed as incurred. Assets over $2,500 that have an estimated useful life of twelve months or
longer are capitalized using straight-line depreciation over their estimated service lives, per
standards applicable to nonprofit entities, as follows:

Buildings 31 - 40 years
Pool complex 30 years
Other property & equipment 7 - 31 years
Vehicle and computers 5 years

Functional Expense Reporting

The cost of providing program and supporting services have been summarized by function in the
statement of activities, and reported in more detail in the schedule of functional expenses, based on
internal records and estimates developed by management.

Advertising

The Club expenses advertising costs as they are incurred. Advertising costs are reported in the
statement of functional expenses, or, if minimal, they are included in 'miscellaneous expenses’ on the
Statement of Functional Expenses.

Compensated Absences

Employees of the Club are entitled to paid vacation, depending on length of service. Employees are
required to use their vacation annually by December 31st, with no carryover provision, and
accordingly, no liability has been recorded in the accompanying financial statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Actual results couid differ from those estimates.

R. J. CARABETTA & COMPANY, P.C. -8-



BOYS & GIRLS CLUB OF MERIDEN, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2008 and 2007

NOTE 2: INVESTMENTS

Investments consist of permanently restricted endowment accounts and permanently restricted
beneficial interests in various perpetual trusts. The underlying assets in the endowments and trusts
are portfolios consisting of cash and equivalents, government securities, publicly traded debt and
equity securities and money market accounts.

Investments are summarized as follows:

Endowment funds (at market)
Cash and equivalents
Equity securities
Corporate debt securities
Mutual funds
Fixed income funds
Total of endowments
Perpetual trusts (present value)

Total investments

Endowment funds (at market)
Cash and equivalents
Government securities
Equity securities
Corporate debt securities
Mutual funds
Fixed income funds

Total of endowments

Perpetual trusts (present value)

Total investments

Cost Fair Value Carrying Value
December 31, 2008
$ 80,635 $ 80,634 $ 80,634
117,369 117,068 117,068
212,729 224,882 224,882
348,712 215,515 215,515
215,625 207,525 207,525
975,070 845,624 845,624
nl/a 1,057,163 1,057,163
$ 1,902,787 $ 1,902,787
December 31, 2007
$ 70,332 $ 70,332 § 70,332
19,960 19,994 19,994
231,815 358,466 358,466
162,218 162,443 162,443
379,108 388,940 388,940
160,000 160,859 160,859
1,023,433 1,161,034 1,161,034
n/a 1,435,741 1,435,741

$ 2,596,775

$ 2,596,775

The following schedule summarizes the investment return and its classification in the statement of

activities:

Perpetual trusts
Endowments
Market loss

Total return

Perpetual trusts
Endowments
Market gain

Total return

R. J. CARABETTA & COMPANY, P.C.

2008
Permanently
Unrestricted Restricted Total
$ 61,297 $ - $ 61,297
28,535 - 28,535
- (678,075) {678,075)
$ 89,832 $ (678,075) $ (588,243)
2007
Permanently
Unrestricted Restricted Total
$ 68,092 $ - $ 68,092
43,477 14,072 57,549
- 70,962 70,962
$ 111,569 $ 85,034 $ 196,603
-9-



R.

BOYS & GIRLS CLUB OF MERIDEN, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008 and 2007

NOTE 3: PLEDGES AND GRANTS RECEIVABLE

The camp drive, which began in June 2004, generated $ 728,419 in pledges. As of December 31, 2008,
$680,852 was collected. In 2008, $21,667 was written off as uncollectible, leaving a balance of $25,900
which the Club believes is collectible.

In 2008 the Club received a $300,000 grant award from the State of Connecticut Department of Social
Services for debt reduction on the Club's expansion projects. The total award was received in 2008, and
it was recorded as unrestricted revenue in 2008 as there was no lien requirement on this award.

NOTE 4: PROPERTY AND EQUIPMENT AND RELATED DEPRECIATION

Details of property and equipment are as follows:

2008 2007

Work in process - camp facility $ 14,962 $ 32,913
Gym complex 2,391,056 2,391,056
Building 408,141 408,088
Outdoor pool facility 1,220,284 1,160,347
Other property and equipment 176,407 176,407
Land and improvements 43,199 43,199
4,254,049 4,212,010

Less accumulated depreciation 1,255,476 1,142,384
Net book value $ 2,998,573 $ 3,069,626

NOTE 5;: TEMPORARILY RESTRICTED NET ASSETS

The Club received $300,000 of state bond funds for its camp improvement projects. Use is restricted for
a 10 year period, with restrictions expiring ratably at 10% per year. In 2007, camp improvements made
with bond funds were placed in service. In 2008 and 2007, $30,000 was released from temporarily
restricted net assets in each year. In 2008, the Club received grants totaling $20,728 restricted to
programs for 2009 and beyond. Transactions during 2008 are reported in the schedule of activities as
changes in temporarily restricted net assets.

NOTE 6: PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets consist of donor-restricted endowments and beneficial interests in
various donor-restricted perpetual trusts. All investments are professionally managed by various trusts
and foundations in accordance with donor stipulations and Connecticut state law regarding charitable
funds. Distributions to the Club are reported in the statement of activities as increases in unrestricted
net assets (revenue and gains) or decreases in permanently restricted net assets (losses and
discretionary distributions by endowment trustees per state law). The permanently restricted net assets
as of December 31, 2008 and 2007, are summarized as follows:

2008 2007
Perpetual trusts - at present value $ 1,057,163 $ 1,435,741
Endowment investments at fair market value 845,624 1,161,034
Club's advances from endowment fund (Note 8):
Note payabie, due by 2011 46,000 52,000
Advance - prior 26,610 26,610

$ 1,975,397 $ 2,675,385

J. CARABETTA & COMPANY, P.C. -10-



BOYS & GIRLS CLUB OF MERIDEN, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008 and 2007

NOTE 7: FAIR VALUE MEASUREMENTS

Endowment portfolios are valued at quoted market prices. Beneficial interests in perpetual trusts and
pledges receivable are based on estimated future cash flows. Fair values of assets measured on a
recurring basis at December 31, 2008 and 2007 are as follows:

Fair Value Measurements at Reporting Dates Using
Fair Value Quoted Prices Significant

in Active Unobservable
Markets for Inputs (Level 3)
Identical Assets

December 31, 2008

Beneficial interests in perpetual trusts $ 1,057,163 $ - $ 1,057,163
Endowment Investments 845,624 845,624 -
Camp pledges receivable 25,900 - 25,900
Total $ 1,928,687 $ 845,624 $ 1,083,063
December 31, 2007
Beneficial interests in perpetual trusts $ 1,435,741 $ - $ 1,435,741
Endowment investments 1,161,034 1,161,034 -
Camp pledges receivable 58,567 - 58,567
Total $ 2,655,342 § 1,161,034 $ 1,494,308

Reconciliation of change in value of assets measured at fair value on a recurring basis using significant
unobservable inputs (Level 3):

Beneficial interest in perpetual trusts

January 1, 2007 - fair value $1,290,892
Donor contributions to principal 99,000
Income - dividends and realized gains 68,092
Income distribution to beneficiary (Club) (68,092)
Market gain 2007 45,849

December 31, 2007 1,435,741
Income - dividends and realized gains 61,297
Income distribution to beneficiary (Club) (61,297)
Market loss 2008 (378,578)

December 31, 2008 1,057,163

Camp pledges receivable

January 1, 2007 $ 156,167
Collections (97,600)

December 31, 2007 58,567
Collections (11,000)
Determined uncollectible (21,667)

December 31, 2008 25,900

R. J. CARABETTA & COMPANY, P.C. -11-



BOYS & GIRLS CLUB OF MERIDEN, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008 and 2007

NOTE 8: NOTES PAYABLE

On April 5, 2007, the Club consolidated its mortgage and $300,000 line of credit into a single $500,000
demand line of credit, with a variable interest rate of prime less 1/2% to fund major capital projects, and
cash flow as needed. As of December 31, 2008, the line of credit had the following balances:

Interest Rate Used at year end Available
Webster Bank 2.75% $ 56,965 $ 443,035

As security for the credit line, the lender has a first priority lien on the Club’s assets.

The Endowment Fund is due $46,000 on a note payable and has an advance of $26,610 (Note 6). The
Club is continuing its pledge drives in order to repay these obligations. On the statement of financial
position, the Endowment Fund is shown net of the note payable.

NOTE 9: PENSION PLAN

The Club participates in a defined contribution money purchase pension plan sponsored by Boys Clubs
of America. The plan covers all full time employees over age 21 with one year of service and requires
contributions of 10% of eligible payroll per year. Contributions to the plan were $27,202 and $22,284 for
2008 and 2007, respectively, and are included in employee benefits in the schedules of functional
expenses.

NOTE 10: PRIOR PERIOD ADJUSTMENTS

In 2008, the Club received details concerning a beneficial interest in a newly created perpetual trust
made to a community foundation on its behalf. The donor contributed $83,020 at the end of 2006,
$99,000 at the end of 2007, and the foundation made a distribution of income to the Club in 2008.
Underlying assets are held in marketable securities. The value of the investment, earnings for the years
2008 and 2007, and the distribution of income in 2008 are included in these financial statements.
Beginning net assets for the years 2008 and 2007 have been restated as follows to reflect the
contributions and changes in market value of the investment.

For the year ended December 31, 2006

Net assets as previously reported, December 31, 2006 $ 5,411,499
Adjustment: beneficial interest in perpetual trusts - contribution 83,020
Net assets as restated, December 31, 2006/January 1, 2007 $ 5,494,519
For the year ended December 31, 2007
Net assets as previously reported, December 31, 2007 $ 5,346,529
Adjustment: beneficial interest in perpetual trusts - contribution 2006 83,020
Adjustment: beneficial interest in perpetual trusts - contribution 2007 99,000
Adjustment: unrealized gain on investments 2007 20,656
Net assets as restated, December 31, 2007/January 1, 2008 $ 5,649,205

NOTE 11: CHANGE IN PROGRAM REPORTING

In 2008, the Club changed the focus of the concession stand to conduct formal job training and
placement for participants. The program is now supported by various grants and participants are able to
achieve job placements in the community upon completion of the program. As of January 1, 2008 the
expenses for the program are reported in the statement of functional expenses and are allocated
accordingly as supplies, personnel and other incidental expenses.

R. J. CARABETTA & COMPANY, P.C. -12-



R.]. CARABETTA & COMPANY, PC.
CERTIFIED PUBLIC ACCOUNTANTS

35 PLEASANT STREET
MERIDEN, CONNECTICUT 06450

independent Auditors' Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Control over Compliance
in Accordance with the State Single Audit Act

To the Board of Trustees
Boys & Girls Club of Meriden, Inc.
Meriden, CT 06451

Compliance

We have audited the compliance of the Boys & Girls Club of Meriden, Inc. with the types of compliance
requirements described in the Office of Policy and Management Compliance Supplement that are
applicable to each of its major state programs for the year ended December 31, 2008. The major state
programs are identified in the summary of auditors' results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major state programs is the responsibility of the Boys & Girls Club of
Meriden, Inc.'s management. Our responsibility is to express an opinion on compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards , issued by the Comptroller General of the United States; and the Connecticut State Single Audit
Act (C.G.S. Sections 4-230 to 4-236). Those standards and the State Single Audit Act require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major state
program occurred. An audit includes examining, on a test basis, evidence about the Boys & Girls Club of
Meriden, Inc.'s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Boys & Girls Club of Meriden, Inc.'s
compliance with those requirements.

In our opinion, the Boys & Girls Club of Meriden, Inc. complied, in all material respects, with the
requirements referred to above that are applicable to each of its major state programs for the year ended
December 31, 2008.

Internal Control Over Compliance

The management of the Boys & Girls Club of Meriden, Inc. is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to state programs. In planning and performing our audit, we considered the internal control over
compliance with requirements that could have a direct and material effect on a major state program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Boys & Girls Club of Meriden, Inc.'s
internal contro! over compliance.



A control deficiency in an entity's internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a state program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a state program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a state program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a state
program will not be prevented or detected by the Boys and Girls Club of Meriden, Inc.'s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Trustees, others
within the entity, the Office of Policy and Management, and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.
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June 30, 2009
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BOYS & GIRLS CLUB OF MERIDEN, IiNC.
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2008

STATE GRANTOR/PASS-THROUGH STATE GRANT PROGRAM
GRANTOR PROGRAM TITLE CORE-CT NUMBER EXPENDITURES

Department of Social Services
Neighborhood Facilities Bond Fund
Contract # 080MBC-NF-03 07DSS6002DR $ 300,000

CT Office of Policy and Management
CT Alliance of Boys & Girls Clubs, Inc.

Neighborhood Youth Center Boys & Girls Clubs
Program 11000-OPM20350-12318 49,676

Total state financial assistance $ 349,676
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BOYS & GIRLS CLUB OF MERIDEN, INC.
STATE FINANCIAL ASSISTANCE PROGRAMS

NOTES TO SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2008

The Connecticut Department of Social Services and Connecticut Office of Policy and Management have provided
financial assistance to the Boys & Girls Club of Meriden, Inc. through grants in accordance with the General
Statutes of the State of Connecticut. These financial assistance programs funded debt reduction for facility
improvements to include girls in programs, and ongoing programs for the healthy and positive development of
youth.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Boys & Girls Ciub of Meriden, Inc. conform to generally accepted accounting
principles as applicable to not-for-profit agencies. The following is a summary of the more significant policies
relating to the aforementioned grant programs.

Basis of Accounting

The financial statements contained in the Boys & Girls Club of Meriden, inc.'s annual audit report are
prepared on the accrual basis of accounting. The following is a summary of such basis:

< Revenues are recognized when earned.

< Expenditures are recorded when incurred.

The Schedule of Expenditures of State Financial Assistance, contained in this report, is prepared based on
regulations established by the State of Connecticut Office of Policy and Management.

R. J. CARABETTA & COMPANY, P.C. - 4-



BOYS & GIRLS CLUB OF MERIDEN, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2008

. SUMMARY OF AUDITORS' RESULTS

Financial Statements
Type of auditors' report issued: unqualified

Internal control over financial reporting:
<« Material weakness(es) identified? yes X no
< Significant deficiency(ies) identified that are not
considered to be material weaknesses? yes X none reported
Noncompliance material to financial statements
noted? yes X no

State Financial Assistance

Internal control over major programs:

<« Material weakness(es) identified? yes X no
« Significant deficiency(ies) identified that are
not considered to be material weaknesses? yes X none reported
Type of auditors' report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required to be
reported in accordance with Section 4-236-24 of the
Regulations to the State Single Audit Act? yes X no

<« The following schedule reflects the major programs included in the audit:

State Grantor
and State Core-CT
Program Number Expenditures

Department of Social Services:
Neighborhood Facilities Bond Fund
Contract # 080MBC-NF-03 07DSS6002DR $ 300,000

Il. FINANCIAL STATEMENT FINDINGS

« We issued reports, dated June 30, 2009, on internal control over financial reporting and on compliance
and other matters based on an audit performed in accordance with Government Auditing Standards.

« Our report on compliance indicated no reportable instances of noncompliance.

« Our report on internal control over financial reporting indicated no significant deficiencies.

lll. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS

« No findings or questioned costs are reported relating to State financial assistance programs.

R. J. CARABETTA & COMPANY, P.C.



R.]. CARABETTA & COMPANY, PC.
CERTIFIED PUBLIC ACCOUNTANTS

35 PLEASANT STREET
MERIDEN, CONNECTICUT 06450

Independent Auditors' Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Trustees
Boys & Girls Club of Meriden, Inc.
Meriden, CT 06451

We have audited the financial statements of the Boys & Girls Club of Meriden, Inc., as of and for the year
ended December 31, 2008, and have issued our report thereon dated June 30, 2009. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, and requirements of the Connecticut State Single Audit Act.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Boys & Girls Club of Meriden, Inc.'s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Boys & Girls Club of Meriden, Inc.'s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Boys & Girls Club of Meriden, Inc.'s
internal control over financial reporting.

A control deficiency exists when the design or operation or a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Boys & Girls Club of Meriden, Inc.'s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Boys & Girls Club of
Meriden, Inc.'s financial statements that is more than inconsequential will not be prevented or detected by
the Boys & Girls Club of Meriden, Inc.'s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the Boys & Girls Club of Meriden Inc.'s internal control.

Our consideration of internal contro! over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Boys & Girls Club of Meriden, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended for the information and use of the finance committee, management, the Board of
Trustees, the CT Department of Social Services, and CT OPM and is not intended to be and should not be
used by anyone other than these specified parties.
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June 30, 2009
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